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Monthly Commentary: 

Global stock markets ended the year on a positive note, supported by easing inflation across 
major economies and growing expectations that central banks will continue with gradual interest 
rate cuts in early 2026. Technology and healthcare companies led gains in December, while 
business sectors more reliant on the economic cycle lagged, as economic data weakened.

Bonds delivered relatively stable returns. Government bond yields* declined modestly, pushing 
up the prices of these bonds, as investors priced in more interest rate cuts, and investment 
grade** company bonds remained resilient. However, returns from high yield*** bonds were more 
mixed.

Commodities experienced a muted month. The prices of energy commodities, such as oil and 
gas, stabilised after earlier volatility, while industrial metals – such as aluminium, copper and nickel 
– benefited modestly from the Chinese government’s announcement of further measures to 
stimulate the country’s economy. Gold benefited from lower bond yields and continued demand 
from investors for ‘safe haven’ assets.

As a team, we continue to see the potential for reasonable returns from the major investment 
asset classes over the coming months, although we will remain sharply focused on ongoing 
geopolitical risks and the prospect of unforeseen events.

UK

During December, the FTSE 100 posted a gain of 2.3% and over the year it was up 25.8%. The 
index did particularly well due to the defensive characteristics of business sectors such as 
consumer staples and healthcare, which are well represented in the index. This proved beneficial 
during periods of volatility (when share prices move sharply). During the month, inflation figures 
came in lower than most investors expected (3.25% vs 3.5%). This helped the Bank of England 
(BoE) to decide to cut rates by 0.25% to 3.75%. However, members of the BoE’s Monetary Policy 
Committee only agreed the cut by a narrow margin of five votes to four.

Europe

After a difficult November, European stock markets bounced back to post strong gains in the last 
month of the year, with the MSCI Europe excluding UK index up 2.4%. Overall, it was a positive 
year for Europe with the index posting a gain of 26.2%. Reasons for this included European 
governments increasing defence and infrastructure spending and global investors reducing their 
exposure to US stocks and increasing holdings in European shares. Inflation in November came 
in at 2.1%, which was in line with investors’ expectations. It was driven largely by inflation in the 
services sector. The European Central Bank (ECB) decided to hold interest rates at 2.0%, with its 
President, Christine Lagarde, emphasising that policy was in a “good place”.

US

Despite hopes of a ‘Santa rally’ that would drive gains for the S&P 500, the US index was down 
1.4% in December. After a strong run by the ‘Magnificent Seven’ technology giants, they were 
outperformed during the month by healthcare, energy and utility companies. The central bankers 
of the US Federal Reserve (the Fed) cut interest rates by 0.25% to 3.75%, however the signals 
about their next move were mixed.

Multi-Asset
January 2026Management Team

Multi-Asset 
Solutions 
Investment Team

Date

06/01/26

Capital is at risk.  
Please read full risk 
warning at the end  
of this document.

*Yield is the income 
paid by bonds or 
other investments. 
It is usually stated 
as a percentage 
of the value of the 
investment. Yields and 
bond prices have an 
inverse relationship, 
when one rises, the 
other falls.

**Investment grade 
company bonds 
are seen as higher 
quality, meaning the 
companies issuing 
them are lower risk 
and more likely to 
repay the money 
borrowed.

*** High yield bonds 
are seen as higher 
risk and so pay 
additional yield to 
compensate for the 
extra risk investors 
are perceived to be 
taking.
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Japan

Japanese stocks edged lower during the month, with the MSCI Japan index down 1.0%, as the 
market paused after a strong rally. The fall reflected a combination of investors taking some 
of their profits and caution over global growth prospects, as weaker US economic data and 
uncertainty around US interest rate policy weighed on investor sentiment.

The yen stabilised following earlier volatility, reducing currency tailwinds for Japanese exporters. 
Stock market performance varied between business sectors. Financial services and industrial 
companies showed relative resilience, supported by steady domestic demand and corporate 
governance reforms. Sectors selling direct to consumers were broadly weaker, reflecting 
valuation concerns and subdued momentum in retail.

The Bank of Japan (BoJ) raised interest rates by 0.25% to 0.75%, the highest level in 30 years.

Asia Pacific (excluding Japan) 

Asia-Pacific ex-Japan stocks advanced in December, with the MSCI AC Asia Pacific excluding 
Japan index up 1.3%, marking a positive end to the year. Gains were driven by strong performance 
in North Asia and selective strength in Southeast Asia, while China remained a drag. South Korea 
led the region with a robust 11.0% return, supported by semiconductor strength and optimism 
about demand in the technology sector. However, China (-2.7%), Hong Kong (-2.0%), India (-2.0%), 
and Indonesia (-2.0%) all declined, weighed down by property sector stress, investors taking 
profits and weakening demand faced by commodity-related companies.

Overall, December capped a strong year for Asia-Pacific ex-Japan, with technology companies 
and strong performance by a number of countries offsetting China’s persistent weakness.

Emerging Markets 

Emerging market stocks performed positively in December, with the MSCI Emerging Markets 
index up 1.5%, marking a positive end to the year. However, Brazil (-2.8%) was among the stock 
markets that declined, reflecting profit-taking and lingering macroeconomic headwinds.

Technology and financial services companies performed well, while companies selling non-
essential consumer products and communication services lagged. Broadly speaking, central 
banks continued to cut interest rates across emerging markets, as inflation eased.

Bonds

Getting a solid picture of what is happening in many economies has not been easy since the 
pandemic. The federal government shutdown then disrupted the collection of US economic data 
during October and the first half of November, which made the picture even murkier. Throw in 
the usual seasonal disruptions and suffice it to say that many investors probably ignored most 
economic data released last month.

Instead, attention was focused on central banks, which offered a full range of outcomes, with 
a hike from the BoJ, cuts from the BoE and the Fed and a solid hold from the ECB. All these 
decisions were fairly well signalled in advance and, given the time of year, it was always unlikely 
we would see significant capital being put to work in bond markets. Looking ahead, there is a 
degree of uncertainty and we see the potential for some volatility in bond markets.
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1 month performance

3 month performance

1 Month - GBP
Time Period: 01/12/2025 to 31/12/2025

Currency: Pound Sterling

03/12/2025 10/12/2025 17/12/2025 24/12/2025 31/12/2025
-3.0%

-2.5%

-2.0%

-1.5%

-1.0%

-0.5%

0.0%

0.5%

1.0%

1.5%

2.0%

2.5%

FTSE 100 TR GBP 2.3% TOPIX TR JPY -0.9% MSCI AC Asia Pac Ex JPN NR USD 1.3%

S&P 500 TR USD -1.4% MSCI Europe Ex UK NR EUR 2.4% SSE Composite Index PR CNY 1.9%

MSCI ACWI NR USD -0.5% MSCI EM NR USD 1.5%

Source: Morningstar Direct

1 Month - GBP
Time Period: 01/12/2025 to 31/12/2025

Currency: Pound Sterling

03/12/2025 10/12/2025 17/12/2025 24/12/2025 31/12/2025
-3.0%

-2.5%

-2.0%

-1.5%

-1.0%

-0.5%

0.0%

0.5%

1.0%

1.5%

2.0%

2.5%

FTSE 100 TR GBP 2.3% TOPIX TR JPY -0.9% MSCI AC Asia Pac Ex JPN NR USD 1.3%

S&P 500 TR USD -1.4% MSCI Europe Ex UK NR EUR 2.4% SSE Composite Index PR CNY 1.9%

MSCI ACWI NR USD -0.5% MSCI EM NR USD 1.5%

Source: Morningstar Direct3 Months - GBP
Time Period: 01/10/2025 to 31/12/2025

Currency: Pound Sterling

10/2025 11/2025 12/2025
-2.3%

-1.5%

-0.8%

0.0%

0.8%

1.5%

2.3%

3.0%

3.8%

4.5%

5.3%

6.0%

6.8%

7.5%

FTSE 100 TR GBP 6.9% TOPIX TR JPY 2.6% MSCI AC Asia Pac Ex JPN NR USD 3.7%

S&P 500 TR USD 2.7% MSCI Europe Ex UK NR EUR 6.1% SSE Composite Index PR CNY 4.2%

MSCI ACWI NR USD 3.4% MSCI EM NR USD 4.8%

Source: Morningstar Direct

3 Months - GBP
Time Period: 01/10/2025 to 31/12/2025

Currency: Pound Sterling

10/2025 11/2025 12/2025
-2.3%

-1.5%

-0.8%

0.0%

0.8%

1.5%

2.3%

3.0%

3.8%

4.5%

5.3%

6.0%

6.8%

7.5%

FTSE 100 TR GBP 6.9% TOPIX TR JPY 2.6% MSCI AC Asia Pac Ex JPN NR USD 3.7%

S&P 500 TR USD 2.7% MSCI Europe Ex UK NR EUR 6.1% SSE Composite Index PR CNY 4.2%

MSCI ACWI NR USD 3.4% MSCI EM NR USD 4.8%

Source: Morningstar Direct

Performance of key Global Markets

12 month performance1 Year - GBP
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Risk Warnings                                                                                                                   
Capital is at risk. The value and income from investments can go down as well as up and are not guaranteed. An investor may get back 
significantly less than they invest. Past performance is not a reliable indicator of current or future performance and should not be the sole 
factor considered when selecting portfolios. Investments may include emerging market, smaller company and commodity funds which 
may be higher risk than other asset classes. Investments in fixed interest funds are subject to market and credit risk and will be impacted 
by changes in interest rates. Changes in exchange rates may affect the value of the underlying investments. Investments in Property funds 
carry specific risks relating to liquidity. Property funds can go through periods, known as ‘gating’, when it may not be possible to trade in 
or out of the funds and to access your money during such periods. The portfolios may invest a large part of their assets in funds for which 
investment decisions are made independently of the portfolios. If these investment managers perform poorly, the value of the portfolios 
is likely to be adversely affected. Investment in funds may also lead to additional fees arising from holding these funds.

This document is a general communication being provided for informational purposes only. It is educational in nature and not designed to 
be taken as advice or a recommendation for any specific investment product, strategy, plan feature or other purpose in any jurisdiction, 
nor is it a commitment from Marlborough or any of its subsidiaries to participate in any of the transactions mentioned herein. Any 
examples used are generic, hypothetical and for illustration purposes only. This material does not contain sufficient information to support 
an investment decision and it should not be relied upon by you in evaluating the merits of investing in any securities or products. In 
addition, users should make an independent assessment of the legal, regulatory, tax, credit, and accounting implications and determine 
together with their own professional advisers if appropriate if any investment mentioned herein is believed to be suitable. Investors should 
ensure that they obtain all available relevant information before making any investment. Any forecasts, figures, opinions or investment 
techniques and strategies set out are for information purposes only, based on certain assumptions and current market conditions and 
are subject to change without prior notice. All information presented herein is considered to be accurate at the time of production, but no 
warranty of accuracy is given and no liability in respect of any error or omission is accepted. 

Regulatory Information 
Issued in the UK by Marlborough Investment Management Limited, authorised and regulated by the Financial Conduct Authority (reference 
number 115231). Registered office: Marlborough House, 59 Chorley New Road, Bolton, BL1 4QP. Registered in England No. 01947598.
Issued in Europe by Marlborough Investment Management Limited (authorised and regulated by the Financial Conduct Authority) on 
behalf of Marlborough ICAV (authorised and regulated by the Central Bank of Ireland). Marlborough ICAV is managed by TMF Fund 
Management (Ireland) Limited (authorised and regulated by the Central Bank of Ireland). Marlborough ICAV is registered under the laws of 
Ireland with registered number C186352 as an Irish Collective Asset management Vehicle which is constituted as an open ended umbrella 
UCITS fund with segregated liability between sub funds. Directors: Raymond O’Neill (Irish), Brian Farrell (Irish), Dom Clarke (British), Martin 
Ratcliffe (British) and Danny Knight (British). Registered office: Marlborough ICAV, 88 Harcourt Street, Dublin 2, Ireland. 
The fund is registered and approved under section 65 of CISCA. South African investors must read this document with the latest Minimum 
Disclosure Document & General Investor Report.
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